
The consolidated financial statements appearing on pages 38 through
41 of this Annual Report have been prepared by the Corporation in con-
formity with accounting principles generally accepted in the United
States of America. The financial statements necessarily include some
amounts that are based on the best estimates and judgments of the
Corporation. Other financial information in the Annual Report is con-
sistent with that in the financial statements.

The Corporation maintains accounting systems, procedures, and inter-
nal accounting controls designed to provide reasonable assurance
that assets are safeguarded and that transactions are executed in
accordance with the appropriate corporate authorization and are prop-
erly recorded. The accounting systems and internal accounting con-
trols are augmented by written policies and procedures; organizational
structure providing for a division of responsibilities; selection and train-
ing of qualified personnel; and an internal audit program. The design,
monitoring, and revision of internal accounting control systems involve,
among other things, management’s judgment with respect to the rela-
tive cost and expected benefits of specific control measures. Manage-
ment of the Corporation has completed an assessment of the
Corporation’s internal controls over financial reporting and has
included “Managements’ Annual Report On Internal Control Over
Financial Reporting” on page 35 of this Annual Report.

Deloitte & Touche LLP, independent auditors, performed an audit of the
Corporation’s financial statements that also included forming an opinion

on management’s assessment of internal controls over financial report-
ing as well as the effectiveness of such controls for the year ended
December 31, 2004. An audit includes examining, on a test basis, evi-
dence supporting the amounts and disclosures in the financial state-
ments. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating
the overall financial statement presentation. The objective of their audit
is the expression of an opinion on the fairness of the presentation of the
Corporation’s financial statements in conformity with accounting prin-
ciples generally accepted in the United States of America, in all mater-
ial respects, on management’s assessment of the effectiveness of
internal controls over financial reporting, and on the effectiveness of
internal controls over financial reporting as of December 31, 2004.

The Audit Committee of the Board of Directors, composed entirely of
directors who are independent of the Corporation, appoints the inde-
pendent auditors for ratification by stockholders and, among other
things, considers the scope of the independent auditors’ examination,
the audit results and the adequacy of internal accounting controls of
the Corporation. The independent auditors and the internal auditor
have direct access to the Audit Committee, and they meet with the com-
mittee from time to time, with and without management present, to dis-
cuss accounting, auditing, non-audit consulting services, internal
control, and financial reporting matters.
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On March 21, 2003, Curtiss-Wright Corporation replaced Pricewater-
houseCoopers LLP (“PwC”) as the Corporation’s principal accountants.
The decision to change principal accountants was approved by the
Audit Committee of the Board of Directors.

In connection with the audits of the fiscal year ended December 31,
2002 and to the date of change, there were no disagreements with
PwC on any matter of accounting principles or practices, financial
statement disclosure, or auditing scope or procedure, which disagree-
ment, if not resolved to PwC’s satisfaction, would have caused PwC to
make reference to the subject matter of the disagreement in connec-
tion with its reports.

The audit report of PwC on the financial statements of the Corporation
as of and for the year ended December 31, 2002 did not contain an
adverse opinion or disclaimer of opinion, nor was the report qualified
or modified as to audit scope or accounting principles.

During the most recent fiscal year and through date of change,
there were no reportable events (as defined in Regulation S-K Item
304 (a)(1)(v)).

The Corporation requested that PwC furnish it with a letter addressed
to the United States Securities and Exchange Commission stating
whether or not it agreed with the above statements. A copy of such let-
ter, dated March 25, 2003 is filed as Exhibit 16.1 to the Corporation’s
Form 8-K filed with the SEC on March 26, 2003.

On March 21, 2003, the Corporation appointed Deloitte & Touche, LLP
as the Corporation’s new principal accountants for the fiscal year 2003
subject to their normal new client acceptance procedures. Prior to its
appointment, the Corporation did not consult with Deloitte & Touche,
LLP regarding any matters or events set forth in Items 304 (a)(2)(i) and
(ii) of Regulation S-K of the Securities Exchange Act of 1934.
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